:
UTILITIES, INC.

A Middlesex Water Company Affilizie

May 24, 2018

Via DelaFile Submission

Ms. Donna Nickerson

Secretary

Public Service Commission of Delaware
861 Silver Lake Boulevard

Cannon Building, Suite 100

Dover, DE 19904

Re:  In The Matter of the Application of Tidewater Utilities, Inc. for the
Approval of the Semi-Annual Adjustment to the Distribution System
Improvement Charge (DSIC) Pursuant to 26 Del. C. § 314 (b) (5)

Dear Ms. Nickerson;

Tidewater Utilities, Inc. has submitted an application for an adjustment to the Distribution
System Improvement Charge pursuant to 26 Del.C. § 314 (b) (5} through the Delafile electronic
system. A payment of $100 to satisfy the required filing fee was also submitted through the
DelaFile system.

If you have any questions regarding the changes to this application, please contact me at
(732) 638-7502.

Sincerely,

Treasurer

Enclosures
cc: Andrew Slater, Delaware Public Advocate (Electronic Delivery)
Connie McDowell (Electronic Delivery)

“Southern Delaware’s Premier Water Company Since 1964”
Tidewater Utjlities, Inc. 1100 South Little Creek Road, Dover, DE 19901  www.tuiwater.com
(B00) 523-7224 (302} 734-7500 Tel. (302} 734-9207 Fax



I’N«m l.nﬂ Ak

STATE OF DELAWARE
THE PUBLIC SERVICE COMMISSION

CANNON BUILDING
861 SILVER LAKE BLVD., SUITE 100
DOVER, DELAWARE 19904
TELEPHONE: (302) 739-4247

TELECOPIER: (302) 739-4849

FILING COVER SHEET

I. NAME OF APPLICANT: Tidewater Utilities, Inc.

2. TYPE OF FILING: RATE CHANGE X
FUEL ADJUSTMENT
ADMINISTRATIVE
CPCN
NEW SERVICE OFFERING
OTHER

IF A TELECOMMUNICATIONS FILING, WHAT TYPE OF SERVICE IS IMPACTED:
BASIC COMPETITIVE DISCRETIONARY
3. PROPOSED EFFECTIVE DATE: July 1, 2018
IS EXPEDITED TREATMENT REQUESTED? Yes _ NO

4. SHORT SYNOPSIS OF FILING Distribution Svstem Improvement Charge

5. DOES THIS FILING RELATE TO PENDING DOCKETS: YES NO _ X

IF YES, LIST DOCKETS(S) NO(S):

6. IS PUBLIC NOTICE REQUIRED: YES NO _ X

IF YES, PLEASE ATTACH COPY OF PROPOSED PUBLIC NOTICE.

7. APPLICANT'S CONTACT PERSON: NAME: A. Bruce O'Connor
TITLE: Treasurer
PHONE: (732) 638-7502
FAX: {(732)218-1126
E-MAIL: aboconnorf@middlesexwater.com

8. DIb YOU PROVIDE A COMPLETE COPY OF THE FILING TO THE PUBLIC ADVOCATE?

YES _X NO IF YES, WHEN? By electronic mail (Mav 24, 2018)

9. FILING FEE ENCLOSED: AMOUNT: $100.00

NOTE: House Bill 681, enacted into law 7/13/98, authorizes the Commission to recover the cost of time spent by
in-house staff to process all filings initiated after the date of enactment. You may be required to reimburse

the Commission for staff time.



BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF DELAWARE

IN THE MATTER OF THE APPLICATION OF
TIDEWATER UTILITIES, INC. FOR THE

APPROVAL OF THE SEMI-ANNUAL : Docket No. 18-
ADJUSTMENT TO THE DISTRIBUTION

SYSTEM IMPROVEMENT CHARGE (“DSIC”)

EFFECTIVE JULY 1, 2018 PURSUANT TO

DEL. C. § 314 (b) (5)

Tidewater Utilities, Inc. (“Tidewater™) a public water utility, regulated by the Delaware

Public Service Commission (“Commission™), hereby petitions the Commission pursuant to 26

Del. C. § 314 (b) (5), for permission to reset its Distribution System Improvement Charge
(“DSIC™) effective July 1, 2018, which is no less than thirty (30) days from the date of this

Application.

i\.J

On November 20, 2017, Tidewater filed an application and on December 12, 2017,
filed a revised application and accompanying schedules for permission to reset its
DSIC rate for the automatic adjustment of its basic rates and charges and providing
for recovery of additional costs in accordance with 26 Del. C. § 314 effective January
1, 2018. Tidewaters application to reset the DSIC rate to 2.99% received
Commission approval on December 21, 2017 by Order No. 9162, PSC Docket No.

17-1148.

On May 19, 2017, Tidewater filed an application for permission to reset its DSIC rate
for the automatic adjustment of its basic rates and charges and providing for recovery
of additional costs in accordance with 26 Del. C. § 314 effective July 1, 2017.
Tidewaters application to reset the DSIC rate to 2.43% received Commission

approval on June 20, 2017 by Order No. 9073, PSC Docket No. 17-0330.



On November 16, 2016, Tidewater filed an application for permission to reset its
DSIC rate for the automatic adjustment of its basic rates and charges and providing
for recovery of associated costs in accordance with 26 Del. C. § 314 effective January
1, 2017, Tidewater's application to reset the DSIC rate to 2.44% received
Commission approval on December 20, 2016, by Order No. 9004, PSC Docket No.

16-1067.

On May 20, 2016, Tidewater filed an application and on June 17, 2016, filed a
revised application for permission to reset its DSIC rate for the automatic adjustment
of its basic rates and charges and providing for recovery of associated costs in
accordance with 26 Del. C, § 314 effective July 1, 2016. Tidewater’s application to
reset the DSIC rate to 1.90% received Commission approval on June 28, 2016, by
Order No. 8904, PSC Docket No. 16-0656.

On November 19, 2015, Tidewater filed for permission to reset its DSIC rate for the
automatic adjustment of its basic rates and charges and providing for recovery of
associated costs in accordance with 26 Del. C. § 314 effective January 1, 2016.
Tidewater’s application to reset the DSIC rate to 1.06% received Commission

approval on December 15, 2015, by Order No. 8833, PSC Docket No. 15-1576.

On May 21, 2015, Tidewater filed for permission to reset its DSIC rate for the
automatic adjustment of its basic rates and charges and providing for recovery of
associated costs in accordance with 26 Del. C. § 314 effective July 1, 2015.
Tidewater’s application to reset the DSIC rate to 0.37% received Commission

approval on June 2, 2015, by Order No. 8747, PSC Docket No. 15-1000.

On November 14, 2014, Tidewater filed for permission to reset its DSIC rate for the
automatic adjustment of its basic rates and charges and providing for recavery of
associated costs in accordance with 26 Del. C. § 314 effective January 1, 2014.
Tidewater’s application to reset the DSIC rate to 0.31% received Commission

approval on December 16, 2014, by Order No. 8691, PSC Docket No. 15-0525.



10.

1.

Pursuant to 26 Del. C. § 314 (b) (5) Tidewater hereby requests Commission
permission to reset its DSIC rate. The aforementioned section states that the DSIC
rate shall be adjusted semi-annually for eligible distribution system improvements
placed in service during the six month period ending two months prior to the effective
date of changes in the DSIC rate. In this filing, Tidewater has included improvements

placed in service for the six month period November 1, 2017 through April 30, 2018,

Attached are Schedules No. 1, 1A, 1B, 1C, 1D, 1E and No. 2, which supports the

development of the DSIC rate. Schedules 1C, 1D and 1E represent adjustments to the

revenue requirement in the semi-annual DSIC rate. These adjustments are the result
of the following:

e Schedule 1C — Revision of the Pre-Tax Cost of Capital Calculation Used for
Setting the DSIC Rate in PSC Docket Nos. 16-1067, PSC Docket No. 17-0330
and for performing the Annual revenue true-up for the 2017 DSIC Rates.

s Schedule 1D - Revision of the Pre-Tax Cost of Capital Calculation Used for
Setting the DSIC Rate in PSC Docket Nos, 17-1148

e Schedule 1E — Adjustment resulting from the 2017 Tax Cut and Jobs Act

reduction in the maximum Federal corporate income tax rate.

Also attached hereto as Schedule No. 3 is a draft Tariff Schedule of Rates, which
reflects the proposed reset to the DSIC rate as July 1, 2018, arising in this Petition.

The proposed Tidewater customer rate adjustment, reflected by this application, is
1.14% and is expected to result in additional revenues of approximately $194,577.
The requested rate reset is less than a 5% increase in current rates of Tidewater
customers and, as such, satisfies the requirements of 26 Del. C. § 314 (b) (7).
Customers will be notified of this change with a statement that shall be printed on the
first bill following the effective date of this change. The statement will indicate that

the DSIC rate is 1.14% effective July 1, 2018.

Tidewater is prepared to provide the Commission with all reasonable information

requested by the Commission with respect to this filing.



13.  The utility contact person responsible for this Application is the signatory shown

below.
14.  The Division of Public Advocate has been served with a copy of this filing.

WHEREFORE, in light of the foregoing, Tidewater respectfully requests that the
Commission enter an Order, pursuant to 26 Del. C. § 314 (b) (5), approving a semi-annual rate

adjustment to the Distribution System Improvement Charge.

Respectfully Submitted,
TIDEWATER UTILITIES, INC.

.

A. Bruce OO’Connor

Treasurer

1500 Ronson Road

Iselin, NJ 08830-3020

Telephone:  732-638-7502

Facsimile: 732-218-1126

E-mail: aboconnor@middlesexwater.com

Date: May 24, 2018



| Ket Whility Plant Additions {Schedulz 2 and Schedule 2A)
2 Net Accurulaied Bepreciation Reseeve Change (Schedule 224}
1 Net Change in Ratz Base (Sum of Lines | and 2)

4 Fre-Tax Rale of Retwm {Schedule 1A)
Revised Pre-Tax Rate of Relum (Schedule 1A)

5 Semi-Annus! Pre-Tax Rute of Retwn {Line 4 divided by 2)
ltevised Semi-Annual Fre-Tax Rate of Resuen (Line 4 divided by 2)

6 SemisAnnual Investmant Cost Recoyery (Line 3 muliiphied by Line 5)
7 Semi-Annuat Depreciation Expense (Schedule 24)
B Semi-Annua) DSIC Revenue Requirement {Sum of Lives 6 and 7)

84 (Dverjlinder Collected BSIC Revenue (PSC Ouder Ne. 8565)

BR (Qver)Under Collected DSIC Revenue {PSC Order No. B307)

$C (Over)Under Collected DSIC Revenue (PSC Order Na. 9081)

48 {Overy¥Under Collected DSIC Revenug (Schedulz 18)

BE (Qver¥Under Collected DSIC Revenue (Schedufe 1C)
8F Revised Pre-Trx Revenuz Celoulati

9 Tuotal "As Filed” Semi-Annuz] DSIC Revenue Regy

Tidewater Utilities, inc,
Muy 2018 DSIC Application 10 the PSC

Scheduts 13 Developneent OF Rate And Suppopting Data

- Sum of Lines 8 and Linzs 8A through 8F
L0 Impact of 2057 Tax Act {Tax Rolc M%6 to 2196) {Schedule 1)

14 Total Revised Semi-Annual DSIC Revenue Nequirement
- Swim of Lines 9 and 10

15 Semi-Annual Projested Water Service Revenues (41/18-12/3 1148}
16 Projected DSIC Rate increase Persentage (Line 14 divided by Line 15)
17 Maximum limitation in a twelve monlh perdod

18 Crverall limitakion

PSC PFsC PSC PsSC PSC PsC PSC PsC
Dacket No. Docket No.  Dacket Mo, Docket No.  Docket No.  Daockel No.  Dockel Mo, Docket No, Current
14-0525  15-1000 15-1576 15-0656 16-1067 17-0330 17-1144 18-XXXX Filing
0701714 114 050115 111413 0501{16 11/GH16 asmifI7? Nz st
10 1031414 100430015 to 10731715 1o 0430416 1o 10731416 1a $4/30/17 10 103 1/17 1o G430/ 8 Total
S 321,189 § 153454 S 1,284,391 § 1504086 5 518099 5 SSL704 § 403009 S 57884 % sGas 4
43,432 53481 {9.521) 145,547 133,445 157365 61,921 (1,208) 5 585,374
T JA4621 § 405935 S 13ME70 S 1660633 5 671,543 5 709089 5§ 466932 5 56,586 5 5,611,188
13.18% 13.18% 13.18% 13.18% 13.58% 13.18% 13185
5.E7%
&,598% £.59% 5% 6.59% 6.59% 6.59% 6.59%
4.94%
5 4028 5 6817 % B4014 § 119,436 § 44,255 % 46,728 & wr s 1795 S 164,845
3 2366 § 2577 § 9,521 § 18049 § GOIE § 2439 % 5334 § 1298 § 47,564
I 15367 S5 20394 § $3,535 & 137485 8§ 50,271 % 40,167 § 36,065 & 4003 § 416,409
10,294
(421
(B.046)
(R.000}
{107,952} {107.959)
Adjustment (Schedule 10 {53,801} (31,801)
§ 36891 5 393 5 031,515 % 134062 § 50273 5 FINEE 28.085 § {103,868) % 254,568
£ {(3438) 5 (4395) % (13,769) § {17835} § (7253) & (7.658) 8§ {5,043) {59,991)
$ 333753 5§ A99% § 79,766 & 106,127 5 43020 S 33464 ¥ 23022 % (103,866) § 194,577
17,160,640
1148
5.00%
7.50%



Tidewater Unilities, inc.
May 2014 DSIC Apelication to the PSC

Schedule LA: Pre-Tax Cost of Capital Based on Capita) Structure Approved [n Mast Recent
Generat/Mase Hate Case

DRIGINAL METHOD FOR CALCULATION OF THE PRE-TAX COST OF CAPITALIN
SETTING A DSIC RATE

Caplisl Struriuce Appreved In Onder No. 3611, PSC Decket Na, 13+ {8}
Weighted Revenue Pre-Taz
% Copt Cost Muliiphier Los
Cott of Ded:t 44,041 b.01% 295% 1.66452% 8%
Commpn Equiry s0%6% 9.75% 4574 1664525 BT
100.00% 7.92% 13.18%
ebr—ins ———ds [T ———_1. L}

(A) Usad for raie seliing in Order Mo, 7611, PSC Docket. 13-466

HEVISED METITOD FOR CALCULATION OF THE PRE-TAX COST OF CAPITAL IN
SETTING A BSIC RATE

L1
Capitnl Structure Approved in @rder No. 8611, PSC Bozhet No. 13- Nevenue Me-Tax
* Cest Cesl Blultiplier Can
Cost pf Dbt 45.04% a1y 295% 1.00300% (1) 19

{lire 1/ Lined )

Cammon Equity 50968 9.5% 4.5 1100616 @ £91%
{Lins |/ Line 7}

28744

100 0054 7.
(L) The Revenne Mudtipliers for dstemining the pro-tax con of capital for debit and equity have bean reviesd
(13 The Revenus Meltiplier Tor determining e pre-tax cant of epinad for diebt has been sevised Io enclude the groe up for inceme e
{2) The Revenue Multplies Fzy determining the pre-ix oz of wpital {or squity has been ievised Ror the lowes mporaiz incams tx
e avthorized mnder she 2007 Tax Cuts and Jobs Al

TIDEWATER UTILITIES, INC.
CALCULATION OF GROSS-UP FACTOR

(A [ ed]
Linz Order Ko B611, Revised
Besstintinn PEC Ducket No. 13165 2017 Tax Act
1 Operatipg flevenues 1.06000G 1 0H0000
1 PSC Assozzmant (@ 003 Dperating Hevenwe 0.003000 0605000
h] Tncome Befors Siste Income Tox 0797606 0997000
4 Stale Income Tex {3 8.7% 0.DEENT 0.046710
5 Income Before Frdemal Inzome Tax n.glozel 0310281
& Frderal Inzome Tax (8 J4.0% 0305489

Federal Inzome Tax (3 21.0% 0391155
7 Inzama ARer Federal Inestmg Tax 0600772 0319185
g Greas Reverue Conversion Faclor 1.661525 1350616

(1/LineT}



Tidewater Utilities, In¢.
May 2018 DSIC Application to the PSC

Schedule 1B: Over/Under Adjustment

Underearnings
Docket Na. 4))]
Q2-2017 (163,000}
Q3-2017 155,600
Total (8,000) {8D)

(13- Overeamings adjustment to Revenue Requirement
originally filed in PSC Docket No. 17-1148



[b]

Tidewater Utilities, Inc.
May 2018 DSIC Application to the PSC

Schedule 1C: Over/Under Adjustment

Tidewnter Utilities, Inc.
DSIC Reconcilintion
For the 12 Months Ended December 31, 2017

Capitai Cosis and

tadi DSIC Revenue Revenue Over

Month DB;;:Z?:;“" Collected (Under) Collected
Jenuary [a] 547,435 $48,566 51,131
February [a] 47,435 56,414 8,979
March [a] 47,435 50,245 2,810
April [a] 47,435 47,452 57
May [a] 47,435 59,177 11,742
June [a] 47,435 60,275 12,840
July [b] 53,142 57,402 4,260
August [b] 53,142 73,915 20,773
September [b] 53,142 77,488 24,346
Qcrober [b] 53,142 56,7197 3,635
November [b] 53,142 66,779 13,637
December [b] 53,142 56,872 1,730

Totals 5603,463 §711,422 5107,959 (8E}

Monthty amounts represent Semi-annuai DSIC Reguirement of 5284,610 per
PSC Docket No. 16-1067 effective January 1, 2017. See Schedule 1C-a. for detailed caloulation

Monthly amounts represent Semi-snauat DSIC Requirement of $3 18,853 per
PSC Docket No. 17-0330 effective July 1, 2017, See Schedule 1C-b. for detailed calculation,



Tidewater Utilities, Inc.
May 2018 DSIC Application to the PSC

Schedule 1C-a.: Revised Pre-Tax Cost of Capital Calculation (Docket No. 16-1067)

Investment Net of Accurmutated Depreciation and Retlrements:

Eligible Net Investment $4,378,602 Net Rate Base Change Per DSIC 16-1067
Semi-Annual 52,189,301 50% of Net Rate Base Change Per DSIC 16-1067
Depreciation Expense: 538,533 Per DSIC 16-1067

Capital Structure & Costs:

Revenue
Y% Cost  Weighted Cosi Multiplier Pre-Tax Cost
Debt 49.04% 6.01% 2.95% 1.003009 2.96%
Equity 50.96% 9. 75% 4.97% 1.664525 8.27%
Total 100.00% 7.92% 11.23%
Semi-Annual Pre-Tax Rate of Return 5.62%

Revenue Requirement:
Return: 54,378,602 x 5.62% $246,077
Depreciation 438,533
Total Revised Revenue Requirernernt (PSC Docket No. 16-1067) $284,610 {a)




Tidewater Utilities, Inc.
May 2018 DSIC Application to the PSC

Schedule 1C-b.: Revised Pre-Tax Cost of Capital Calculation (Docket No. 17-0330)

Investment Net of Accumulated Depreciation and Retirements:

Eligible Net Investment 45,087,671 Net Rate Base Change Per DSIC 17-0330
Semi-Annual $2,543,836 50% of Net Rata Base Change Per DSIC 17-0330
Depreciation Expense: $40,972 Per DSIC 17-0330

Capital Structure & Costs:

Revenue
% Cost  Weighted Cos Multiplier Pre-Tax Cost
Deby 49.04% 0.01% 2.95% 1.003005 2.96%
Equity 50.96% 9.75% 4.97% 1.664525  827%
Total TI0000% =N TT1123%
Semi-Annual Pre-Tax Rate of Return 5.62%

Revenue Reguirement:
Return: §5,087,671 x 5.62% 285,927
Depreciation 540,972
sub-Tatal Revised Revenue Requirement {PSC Docket No. 17-0330) $326,899
Add: {Over)/Under Collected DSIC Revenue (PSC Order No. S084) {8,046}
Total Revised Revenue Requirement [PSC Docket No. 17-0330}) $318,853 {b)




Tidewater Utilities, Inc.
May 2018 DSIC Application to the PSC

Schedule 1D: Revised Pre-Tax Cost of Capital Calculation {Docket No, 17-1148)

Investrnent Net of Accumulated Depreciation and Retirements:

Etiglble Net Investment $5,554,602 Net Rate Base Change Per DSIC 17-1148
Semi-Annual $2,777,301 50% of Net Rate Base Change Per DSIC 17-1148
Depreciation Expense: 545,266 Per DSIC 17-1148

Capital Structure & Costs:

Revenue

% Cost Weighted Cost Multiplier  Pre-Tax Cost
Dabt 49.04% 6.01% 2.95% 1.003009 2.56%
Equity 50.96% 9.75% 4.97% 1.664525 R.27%
Totai 100.00% 7.92% 11.23%
Semi-Annual Pre-Tax Rate of Return 5.62%

Revenue Requirement:

Return: §5,554,602 x 5.62% 5312,169
Depreciation 546,266
sub-Total Revised Revenue Requirement [PSC Docket No. 17-1148) 5358,435
Less: Revenue Requirement “As Filed" (PSC Docket No. 17-1148) (412,316}

Revised Revenue Regquirement Adjustment {P5C Docket No. 17-1148) {453,881} Schedule 1, Line {8F)



Tidewater Utilities, Inc.
May 208 DSIC Application Lo the PSC

Schedule 18: Restatement of Previously Fited DSICs to Reflect Chonge in Tax Rate (3d% to 21%)

1 Nt Ltility Plont Additions (As Filed)

2 Net Accumulmed Deprecialion Reserve Change {As Filed}

3 Net Change in Rate Base {(Sum of Lincs 1 and 2)

4 “"Revised” Pre-Tax Rate ¢f Rewm (Schedule 1E-z)

5 Semi-Annual Pre-Tex Rote of Retun {Line 4 divided by 2)

§ Semi-Annual Invesiment Cost Recovery (Line 3 mullipticd by Linc 5)

7 Semi-Annunl Depreciation Bxpense (As Filed)

# “Revised" Semi-Annual DSIC Revenue Requireniem (Sum of Lincs 6 and 7)
9 "As Filed" Semi-Annual DSIC Revenue Reguirement

10 Impact of 2017 Tax Aet (Tox Rate Change from 345 ta 21%6)

PSC PSC PSC PSC PSC PsC PSC
Docket Mo, Dockel No.  DocketWo,  Pocket Wo.  Docket Wo. Docket Mo, Docket No,
14-0523  15-1000 51576 16-0656 16-1067 17-0330 [7-1148
G770V/14 11/0114 03/01415 110175 0s/01/56 1 1/01/10 05701117
ta 13/31/14 10 04430715 1o §0/31/15 to 04530/16 10 [0/31/16 10 (4130717 to 1077 Total
$ 121,180 5 353454 5 1284391 5 1504085 %5 533,090 5 550,704 5 405009 S 4,967,931
43,432 33,481 (4,521} 146,547 133,445 157,365 61,523 546,672
% 364,621 § 406935 § [274870 5§ 1,660,633 3 671,343 S V00069 5 465932 § 5.554,602
{1.0{% 11.01% 11.01% 11.01% [1.81% 11L.01% 11.01% 11.01%%
5.51% 5585 5.51% 5.51% 3.51% 5.51% 531% 5.51%
§ 20091 § 22421 S 70,245 8 91,501 § 37,002 § 39,070 § 25718 306,059
S 2,368 % 2577 % 9,521 § 18,048 § 6018 § 2439 % 5204 46,266
5 22450 § 099 8 79,756 % 109,550 $ 43.020 8 41,509 & 11,022 % 352,32%
5 26397 § 291§ 53,515 % 127,485 & 30273 % 49,167 § 36,065 412,316
€ {(1931g) £ {4.305) § (13,769} % (17,933} § {7,253) § (7.658) § {3,043} 5 (39,9%1] (10)




‘Tidewaler Utilities, Inc.
May 2018 DSIC Application to the PSC

Sehedlule 1E-a: Pre-Tax Cost of Capital Dased on Capital Structure Approved lu Mot Recest
General/Basc flate Cuse

ORIGINAL METHOD FOR CALCULATION QF THE PRE-TAX COST OF CAFIFAL IN
SETTING A DSIC HATE

Capltal Structure Approved i#t Order No. 8611, PSC Posket No. ) 1Al
Weighted Hevenua Pre-Tax
b Cost Coul Multiplier Coxt
Cosl ol Debt 49045 5001% 185% 1664525 4.91%
Comman Equity 50 56% %135% 4974 1654525 BIT%
160.00%% 197% 13.18%
s r——r- N s a—

{A) Used lor rite selting in Order No, 7611, PEC Dockar. 13466

REVISED METHOD FOI CALCULATION OF TIE PRE-TAX COST OF CAPITAL TN
SETTING A DSIC RATE

Capital Strutture Appreved In Orisr No. 8611, PSC Dockel No. L iy
Weighted Reverue Fie-Tas
i3 Coxt Cost Multiplicr Cozt
Cast of Dbt 49.04% 6.01% 9% 1.g0516 {1 LAl

[Line 1/Linz3)

Commaon Equity sh06% 9.75% 457% 1350814 {i) S.91%
{Line { /Line 7}

1.5

i,

(B3 The Rtevenus Mulliphiers for detwrmining (he preax cost of capital far debl and equity have been revited .
(1} The levenuz Multiplicy for determining the pra-tax cosal capies] for equity has boon revieed fer the lewer conparste
income L e sutharized undet the 2017 Tex Cots and Jabs Act.

TIDEWATER UTILITIES, (NC.
CALCULATION OF GROSS-\P FACTOR

{A) 8y
Linz Order Ko, 3611, Revisad
HNa. Dessrintion PSC Docket No. 11-466 2017 Tex Agt
1 Operating Nevenues 1.on0o00 1.00Ra0R
2 PSC Azscrument (g} 003 Dpersting Revenus 0.601000 0.002000
3 Income Defore State Income Tax LI a.597000
#+ §ta1s income Taa & T4 QORGTIS a.pus71e
3 Incame Bedie Fedatal Income Tox TEIGIG1 0.910241
[ Fedora! Incoma Tax (8 34484 £.I09439
Federn! Incoma Tax {3 280 0481155
7 Income Afler Fadenl fncome Tox 000172 a715106
B Grass favenus Conversien Factor 1.664525 3. 390618

{1/Line7})



Project Name

1. Rehoboth - Sweetbriar
Inierconnection

2. Meter Replacement

Tidewater Utilities, Inc.
May 2018 DSIC Application to the PSC

Schedule 2: Projects Placed Into Service And/Or Retired

Utility Plant In Service from November 1, 2017 to April 30, 2018

Description of Project

[nstailation of new water main to interconnect Sweetbriar and
install hydrants for fire protection.

Reptacement of meters which have reached their useful life.

Total

Net Total

Amount
TUI Applicd for
Account # DSIC Retirement Costs
217-304 3 2,693
BLKT.9l6 § 55,191
b 57,884 % -
5 57,884



Tidewater Utilities, Inc.
May 2018 DSIC Application to the PSC

Schedule 2A: Net Accemulated Depreciation

Utilifty Plant In Service from November 1, 2017 to April 30, 2018
Net Additions to Plant and Depreciation Expense

NARUC Depreciation  Depreciation

AJCH Amount Rate Amount
Wells & Springs 314 3 - 237% 8 -
Pumping Structures & Improvements 321 - 3.12% -
Electric Pumping Equipment 325 - 3.17% -
Water Treatment Equipment 332 - 2.89% -
Storage Facilities 342 - 1.61% -
Mains 343 2,373 1.43% 34
Services 345 - 2.12% -
Meters 346 55,191 4.63% 2,535
Meter Installations 347 - 3.49% -
Hydrants 348 320 2.12% 7
Total 57,884 (1) $ 2,596
Semi-Annugl Depreciation Expense 3 1,298

(1) - Met of nssociated retirements. Sec Schedule 2.

Accumulated Depreciation Reserve Change

Semi-Annual Depreciation Expense (above) b (1,298)

Retirements (See Schedule 2) -
Tatal 3 {1,298)



SCHEDULE 3

TIDEWATER UTILITIES, INC.

P.S.C. DEL. NO. 6

TWENTY-EIGHTHSEVENTH REVISED PAGE NO. 25
CANCELING

TWENTY-SEVENTHESEH REVISED PAGE NO. 25
MAYNOVEMBER 248, 20187

EFFECTIVE DATE: JULYANUJARY 1, 2018

7. DISTRIBUTION SYSTEM IMPROVEMENT CHARGE:

In addition to the net charges provided for in items 1. and 2. of this Tariff Schedule
of Rates, a charge of 1.142:99% will apply to all charges for bills rendered on or
after Julyanuary 1, 2018,

The above charge will be recomputed semi-annually, using the elements prescribed
by Section 314 of Title 26 of the Delaware Code.

8. BULK WATER CONTRACT SALES

a) Qcean View — Under contract, the Town of Ocean View is charged $4.8024
per thousand gallons of consumption registered through the meter(s) at the
interconnection with the Town of Ocean View water distribution system.

b) Dover Air Force Base — Off Base Housing — Under contract, Dover Air
Force Base Housing — Eagle Meadows/Heights is charged $12.2609 per
thousand gallons of consumption registered through the meter(s) at the
interconnection with the Eagles Heights and Eagle Meadows Housing
subdivision water distribution systems.

c) Southern Shores — Under contract, Southern Shores Water Company is
charged $5.6116 per thousand gallons of consumption registered through the
meter(s) at the interconnection with Southern Shores water distribution

systems.
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